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KEY ECONOMIC INDICATORS: Argentina 








All values in million U.S.$ Exchange rate as of June, 1971 
unless otherwise stated. US$1.00 = 4.20 Argentine pesos 
ITEM Jan-Jun Jan-Jun g 
1969 1970 1971 Change 
INCOME, PRODUCTION, EMPLOYMENT 
GDP at Current Market Prices 1/ 22,978 NA NA 
GDP at Constant 1960 Market Prices 1/ 17,572 18,291 18,784 2.7 
Per Capita GDP, Constant a 767 787 796 1.2 
Plant and Equipment Investment 3,693 3,879 4,278 10.3 
Indices: (1960=100) 
Industrial Production (Physical) 150.0 160.4 166.2 3.6 
Avg. Labor Productivity NA NA NA 
Avg. Industrial wage 695.0 808.2 1,064.4 31.7 
Personal Income 4/ 8,840 NA NA 
Employment NA NA NA 
Avg. Unemployment rate (%) July 5/ 4.8 4.6 6.3 36.9 
MONEY AND PRICES 
Money Supply (million of pesos) 15,409 16,315 19,875 13.4 
Public Debt Outstanding Domestic 6/ 1,689 1,886 1,847 oo ae 
External Debt Total 1,996 2,064 2,247 8.9 
Interest Rates (Commercial Banks) 14h 14% 16% 14.2 
Indices: (1960=100) 
Retail sales 605 652 852 30.7 
Wholesale prices 498 530 710 3422 
BALANCE OF PAYMENTS AND TRADE 
Gold & Foreign Exchange Reserves 574 822 658 - 24.9 
Balance of Payments - 109 261 - 137 -152.5 
Balance of Trade 36 163 - 62 -137.8 
Exports, FOB 1,612 962 875 - 9.0 
U.S. Share (%) 8.7 8.1 8.8 8.6 
Imports, CIF 1,576 7199 937 17.4 
U.S. Share (%) 21.9 25.0 25.0 0.0 
Main imports from U.S.: JanJul Jan-—Jul 
Machinery & Electrical Equipment 83.0 62.2 71.1 14.3 
Automotive Equipment & Parts 35.4 20.3 19.7 - 3.0 
Aircraft & Parts 3.6 26h, 13.3 533.3 
Iron & Steel Products 58.2 39.4 21.4 - 45.6 
Organic Chemicals 27.4 17.2 21.7 26.2 
Aluminium 8.7 9.9 7.9 - 20.2 
Minerals Fuels and Mineral Oils 15.3 11.6 19.2 65.5 





KEY ECONOMIC INDICATORS: Argentina (Footnotes) 
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GDP at current market prices figures for 1969 and 1970 converted to 
dollars at the exchange rates of 350 and 4.00 pesos = 1 dollar, 
respectively, GDP at constant 1960 pesos converted to dollars at 
the average exchange rate of 82.7 pesos = 1 dollar. 


Population revised to 1970 census of 23.25 million, 1969: 22.90 million, 
and 1971: 23.60 million, extrapolated at 1.54%. 


Includes investment in machinery, repairs, transportation equipment, etc. 


National Accounts do not provide personal income data. Figure given is 
wages. 


Unemployment figure corresponds to Federal Capital and Great Buenos Aires. 


Public debt as of February 1970 includes 114 million in Treasury notes 
not previously included in debt figures. 
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ARGENTINA 


Summary 

New high production records were registered for a number of Argentina's 
industries in 1971. The year's overall economic activity was above the 
relatively high level of 1970 but the economic growth rate in 1971 showed 
deceleration for the second successive year. No combination of indications 
definitely suggests a strong Argentine economic resurgence in 1972. 

Political factors continued to play a critical role in the Argentine 
economy during 1971. On March 23 the military leadership removed President 
Roberto Levingston and replaced him with the Commander-in-Chief of the Arny, 
Lt. Gen. Alejandro Lanusse. President Lanusse has announced plans for 
general elections to be held in March 1973 and for a return to civilian 
representative government on May 25, 1973. 

National economic policies have been changing through the period since 
mid-1970 and a period of economic policy stability is not yet clearly in 
view. Without indications of such stability, uncertainties felt by private 
enterprises will limit the scope of the latter's planning and decisions and 
thereby restrict use of Argentina's extensive physical and human resources, 
Nevertheless, operation of the Argentine economy may well continue to re- 
quire annual imports of $1.5 billion or more. This market should continue 
to offer worthwhile trade and investment opportunities to United States 


business concerns. 








Performance 

Growth in the Argentine national product during 1971 apparently exceeded 
3% but was below the 4.8% and 6.9% rates achieved in 1970 and 1969, respec- 
tively. An Argentine Government goal is a 1972 national product growth of 
4.3%. Associated economic sector 1972 growth goals (with 1971 approximate 
growth rates in parenthesis) are: agriculture, 6.5%--expectedly all in 
livestock--(decrease of 3.4%); industry, 5% (4.8%); construction, 2.9% (2.1%); 
commerce and services, 3.6% (4.1%). Public investment capital expenditures 
by the national treasury in 1972, chiefly economic and social infrastructure 
improvements, are tentatively planned at a level 37% greater than in 1971. 

Argentine industries for which new high volume records were set in 1971 
irclude electric power generation, petroleum extraction and refining, 
naturel gas transportation, coal mining, petrochemical and sulfuric acid 
production, steel and cement production, motor vehicle production, and man- 
made fiber production. Part of Argentina's strong 1971 demand for goods 
came from hedging against continuing inflation which reached an annual 
rate estimated at 40%. Incomplete information suggests that imports were 
at a record high dollar value in 1971 and were particularly high prior to 
the more drastic import restrictions which were put into effect on and 
after September 13. Maintenance of high duties and other restrictions on 
imports of materials and intermediate goods could increase Argentine pro- 


duction costs sufficiently to limit domestic output. 


Trade 

It has been variously estimated that for all of 1971 imports may 
have totaled from around $1.8 billion to about $2.0 billion and that 
exports were from $1.64 billion to well over $1.7 billion, resulting in 
a deficit ranging from around $100 million to nearly $400 million compared 
to a surplus of $90 million in 1970. Despite various restrictions on 
imports, (e.g. high tariffs, prior deposit requirements, official prices 
for customs valuations, and import surcharges), inflation and over-valuation 
of the peso during much of 1971 may have been stimlating imports beyond 


prospective exchange availabilities. 


U.S,-Argentine Trade 

The U.S. continues to be Argentina's largest single country supplier 
and its third largest customer. Figures for the first six months of 1971 
show that the U.S. share of the Argentine market continued at the 25% set in 
1970. The U.S. .1969 share of the market was about 22%. There is a large 
trade imbalance in favor of the U.S. According to Argentine data, this 
amounted to about $280 million dollars in 1970. This imbalance frequently 
creates adverse publicity regarding the U.S. and generates pressures for 
the U.S. to "do something" to even out the balance by easing entry into the 
U.S. market for Argentine exports. From time to time, there is pressure for 
the Argentine Government to redress the trade balance by taking restrictive 


action. 








U.S,-Argentine Trade (continued) 


The Argentine Government and its autonomous public enterprises have 
underway or are planning a number of large projects in public works and 
infrastructure, some being financed by the IDB and the IBRD. They repre- 
sent a large potential demand for U.S. machinery and equipment in the 
fields of electric power generating and transmission equipment, equipment 
for petrochemical plants, equipment for shipyards, on-board machinery for 
ships, radar and instrument landing equipment, radio and TV broadcasting 
equipment, railway equipment, port machinery,: police and security equipment, 
and heavy earth-moving and construction machinery. The Argentine economy 
may well need over $1.5 billion dollars worth of imports during 1972, and 


U.S. exporters should be able to sell a large share of this. 


Finance 

Argentina's external financial situation developed unfavorably in 1971. 
Central Bank gross reserves fell to a low of $386 million by the end of 
November. Foreign exchange transfers of profits, dividends, and royalties 


were not permitted during 9 months of 1971. Total foreign debt (public and 


private) in mid-1971 was estimated at $5 billion. A process of devaluation 


or de facto devaluation was in progress over much of 1971. 





Finance (continued) 

In September, the Central Bank established a dual exchange rate system 
providing for a "commercial" rate of five Argentine pesos to the U.S. dollar 
to be applicable to export and import transactions and for a floating or 
market established "financial" rate to be applicable to all foreign exchange 
transactions other than "commercial." By subsequent governmental actions, 
importers were required to obtain 30% of the foreign exchange needed to 
pay for their imports at the financial rate; exporters of non-traditional 
export products were permitted to obtain 40% of their export returns at the 
financial rate; and exporters of traditional products (typically agricultural 
items) were permitted to exchange 30% of their foreign exchange returns at 
the financial rate. The "financial" rate moved during November from a 
quoted low of 7.49 pesos to the U.S, dollar on November 9 to a quoted high of 
8.29 to the dollar on November 25. On the latter date, the unofficial or 
parallel market rate reportedly reached 10.20 pesos to the dollar. Relatively 
severe penalties have been set for trading on the unofficial or parallel 
market. 

The "financial" rate closed at 9.45 to the dollar on January 14, 1972. 

Although the Argentine Government generally financed its 1971 balance- 
of-payments deficit from reserves, Argentina's balance-of-payments and foreign 
exchange situation is tending to deteriorate. Unofficial estimates show a 
deficit of $250 million for the first 9 months of 1971. Foreign credits of 
up to $1 billion are sought by the Government. If substantial foreign 
assistance could be obtained early in 1972, the Government's public sector 
investment plans could be more easily carried out and economic activity 
maintained near 1971 levels. Much potential private sector activity may 
await the results of the general elections scheduled for March 25, 1973. 
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Finance (continued) 
Late in 1971, the Central Bank estimated the past year's flight of 
capital from Argentina at about $1 billion. Foreign private investment 


in Argentina other than some reinvestment of earnings has been limited 


in recent months. 


U.S. Private Investment 

A recent survey of the largest U.S. corporations operating in 
Argentina showed that since the middle of 1970 about $350 million dollars 
worth of potential U.S. private investment in Argentina either has been 
postponed or decided against. Some U.S. companies are reinvesting peso 
profits but new dollar investment is presently severely limited. Most 
U.S. businesses in Argentina have been through previous and temporary 
circumstances adverse to investment. They have stayed in Argentina to 
share in developing its long-term potentials. 

















Why do some exporters 
do better than you? 


Maybe they know the market better . . . 
maybe they read the timely basic data in— 
OVERSEAS BUSINESS REPORTS 





You too can take advantage of these authoritative and up-to-date reviews from 117 
markets for your product. For less than $1.50 a month you can join the thousands of 


U.S. businessmen who receive over 100 reports a year. Join them today. Return this 
order NOW. 


Mail to: Superintendent of Documents 
Government Printing Office 
Washington, D.C. 2002 


Gentlemen: [J Start my subscription to Overseas Business Reports. 
(C 1.50) I understand I will receive data originated by 
U.S. commercial attaches overseas on these 8 specific areas 
of interest: selling, establishing a business, basic data on 
the economy, foreign trade regulations, market indicators, 
foreign investment legislation, market factors, and market 
profiles. 


more information. 
Enclosed ([] $16, annual subscription [J $21, Overseas subscription. 
Name 
Address. 


City, State, ZIP 
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